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A1L1LENIDRIENT TO 
THE MERGER AGREEMENT 

This Amendment, by and between THE LOUISVILLE WATER COMPANY, 550 South Third 
Street, Louisville, Kentucky 40202 (hereinafter ”LWC‘:’,) and the B‘C,’LL.ITT COIJNTY FISCAL 
COURT, 300 South Buckman Street, Shepherdsville, Kentucky 401 65 (hereinafter “FiscaI 
Court”) amends the terms and conditions of the Merger Agreement between LMT and the 
Kentucky Turnpike U’ater District Nos. 1 and 2 (hereinafter ‘‘KTJW”); with Fiscal Court as a 
Third Party Beneficiary, which was entered into on August 11 .t 2000 and which incorporated the 
Statement of Intent entered into February 17, 2000 and amended June 28, 2000 and August 1, 
2000 between LWC and KT‘M’D (collectively referred to as the “Merger Agreement”). 

Whereas, the parties have operated under and fulfilled the terms and conditions o f  the Merger 
Agreement; and 

Whereas, LWC and Fiscal Caurt have discussed and decided the appropriate course of action 
with regard to outstanding matters under the Merge Ageement and now desire to incorporate 
the t e r n  and conditions necessary to address the outsranding matters into an Amendment of the 
Merger Agrcernent; 

NOW therefore, in consideration of the terms and conditions stated herein, and other good and 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, LWC and 
Fiscal Court agree as follows:“- 

1. Pursuit of GranE. Fiscal Court and LWC will continue to parrner to pursue grant funding 
for water infrastnmu.re improvements in Bullitt County. 

2. Bullitt Countv Water Reserve Balance. As of September 30, 201 1, the Bullitt County 
Water Reserve (Reserve) has a negative balance of $16,891,620.32. LWC will reduce 
the balance in the Reserve to an amount that is approximately equal to the existing debt 
an a ?er customer basis in all LWC retail service areas outside of Bullitt County 
multiplied by the number of customers in the Kentucky Turnpike Water Districts Nos. 1 
& 2. LWC will dsa extend an interest rate of 3% on d e  Reserve balance. The 3% 
interest rate will be retroactive to the date of LWC’s last bond issue in December 2009. 
With the reduction of the Reserve balance, the KTWB Office property located ai: 3396 
Rwkland Boulevard, if sold, will nat be applied to the Reserve. 

3. Taming Fees and Service Fees. For water mains installed as part of the Rillitt Counry 
Water Lrnprcwernent Program, tapping fses will continue to be applied until the 20th 
anniversary of the date the water main was placed in-service as is the practice in other 
retail service areas of LWC for tapping fee mains; thereafter, LWC Service RuIes and 
Regulations and Tariff and Rate Schedule shall apply. RuIlitt County Water Improvement: 
P r o g m  tapping fees collected until January 1, 20 17, will be deposiled into the Reserve. 
The System Develapment Charge { SDC) and service installation fees will be as specified 
in the LWC Tariff and Rate Schedule as approved by the LWC Board of Water Works. 

4. Water Rates. As of January 1, 2017, the Reserve debt will be adjusted to a zero bdance 
and cease to exist. LWC agrees to equalize water rates in the Kentucky Turnpike Water 
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5. 

0. 

7. 

.. 

9. 

District Nos. I and 2 areas to LWC’s current appIicable rates no later than SWUU’? i. 
-317. Water rates anplied until that time will continue to be as specified in the Merger 
. A e e e t n e n <  thhereaftkr, LWC Service Rules and Replations and Tariff and Rate 
%hedule shall mulv to LWC’s BulIitt Countv customers. 
BuIlitt C~mty Extension Program. The ten year Builitl: County m i o n  Frogtarn %z, 
initiated at the completion of the r w r t  that was published in December 2001 by tht 
5ullitt County Fztension Program \jCTorkpup. The Bullitt County Extension Program 
‘WAS cornD~ered on December 3 1.201 1. 1,WC has completed the remainins components 
?fT& Bdtitt ~ountv  Water Immovernent Prorrrarn as outlined in the Merger Ameernemt 
inciuciq 
a 1-65 Transmission Main L:~-szc;~~.. 
5. KTWD Division #1 and #2 Systern hurovements: 
7:. backbone water mains associated with &e BuLlitt County Extension Progmm, and 
1. Bullitt Countv Extension Proam distribution water mains. 
The Builitt County Advisory Board (BCAB) members and Fiscal. Cow agree mE 
LWC has completed and complied with all elements of the Merger Ageerner- 
includmg the cormnents listed above in items a-d. as of December 3 1.3: . 

L-WC agrees to defend, indernuiQ and hold harmless the current and future members of 
h e  BCAB and Sheaherdsville Advisory Boards fkom any and rtll liability they may OCCUT 

r a resulz d service in the cmacitv of an advisoq board member. 

Advisorv Boards. The Shecher&ville Advisory Board and the BCAB wi11 be r n v -  
into one board composed of 5 members: three appointed by d e  BuIIitt County Jucif” 
6xecLrCive ma r w ~  I I I ~ ~ X X S  appninteci by the Mayor of Shepherdsville. This B o d  will 
3e cakd the 3ullitt County Water Advisory Board (the “Advisory €bard”) and will meet 
ip U)  our umes per year wirh representatives of LWC to receive information and to 
advise LWC on water related matters as thev affect LWC customers in Bullitz Cowr 
Each AdvisorV Board member wilI receive $100 for each meeting for which ne or SP 

arrerrc - 
3issoiution of the KTWD. Bullitt County Fiscal Corn agrees to take the necessary 
xoceaural stem to dissolve the Kenruckv Turnpike Water District by December 31. 
3012. ~endinp Public Service Commission PSCI review and aaoroval. 

LWC’s Bullitt Countv OfEce. In &e event that LWC’s Bullitt County office is clo~ea O: 

no longer ~ C E D ~ S  water bill aavments. LWC amees to movide an dternative iocanon IT 
xze.oherasviiie such as a bank branch. retail store. or eovernment aemcy. etc.. or 
Itzmmve nayment methods zhat are acceptable to the Advisory Board, for cuStOmerS to 
:ace mer LW-C water bilI D a Y m e n t  


